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Rating Rationale 
GVL (Mauritius) Limited 

Ratings 
Facility/Instrument Amt. (USD Million) Rating Rating Action 

Bank facilities USD 38 Million 
CARE MAU BBB+; Stable 

[Triple B Plus; Outlook: Stable] Assigned 

 
Rating Rationale 

The rating assigned to the bank facilities of GVL Mauritius Limited (GVLML) derives strength from 

the experience of its promoters in renewable energy sector, their satisfactory net worth, their minority 

shareholding in Greenko Energy Holdings Limited (GEH) which has a large portfolio of operational 

renewable energy assets under its various subsidiaries (primarily in India) with long-term off-take 

agreement for most of its assets, and funded Debt Service Reserve Account (DSRA) equivalent to one 

year of interest payment on the rated debt. The rating further derives some comfort from the pledge of 

GVLML’s promoters’ shares in GEH with the lender wherein call option is available with the two other 

shareholders of GEH who have a strong credit profile i.e. [Government of Singapore Investment 

Corporation Pte Ltd (“GIC”) and Abu Dhabi Investment Authority (ADIA)]. 

The rating is constrained by the lack of any operational cash flows in GVLML (being an investment 

holding company), envisaged high reliance on refinancing of the rated debt at the time of its maturity 

due to inadequacy of expected dividend income in GVLML over next three years on account of low 

free cash flows available in various operational subsidiaries of GEH given the high level of debt in 

those subsidiaries apart from their own investment requirements in various under-construction projects. 

The rating is further constrained by lack of readily available liquidity in GVLML; albeit its promoters 

have investments in real estate which imparts some degree of financial flexibility.  

The rating is sensitive to the mode of redemption which is to be finalised before 12 months of due date 

of redemption, ability of the promoters of GVLML to encash part of their stake in GEH (USD 350 

million) through IPO or sale to some strategic Investor and in ACE group (USD 300 million) to strategic 

investor in a timely manner; apart from improvement in the operational & financial performance of 

GEH (consolidated) which would result in increase in its free cash flows for enhancing its dividend 

paying ability to GVLML.  

 

BACKGROUND 

GVL (Mauritius) Limited (GVLML) was incorporated on January 24, 2018 as a Global Business 

License Category 1 investment company in Mauritius by Mr. Anil Kumar Chalamalasetty & Mr. 

Mahesh Kolli (the Indian promoters of Greenko group/GEH). As on September 30, 2018, GVLML 

didn’t have any operations of its own and is dependent on envisaged cash flows in the form of dividends 

from GEH to service its debt. 



 

CARE Ratings (Africa) Private Limited 
Registered Office: 1st Floor, MTML Square, 63, Cyber City, Ebene, Mauritius 

BRN: C127054          FSC License No.: CR14000001 
Telephone: +230 59553060/58626551  www.careratingsafrica.com  

Page 2 
 

GVLML and its promoters (19%) along with Cambourne Investment Pte Ltd, (65%: Cambourne is 

wholly owned by GIC Infra Holdings Pte. Ltd., wholly owned by GIC (Ventures) Pte Ltd., which in 

turn is wholly owned by Ministry for Finance, Government of Singapore) and Abu Dhabi Investment 

Authority (ADIA; 16%) are the shareholders of Greenko Energy Holdings (GEH), the ultimate holding 

company of Greenko Group companies of India.  

Incorporated in June 12, 2015, GEH is an investment company, holding various intermediate holding 

companies that finally hold the SPVs which form the operating entities of Greenko Group. Greenko 

group owns and operates renewable energy plants in India through Greenko Energies Private Limited 

(GEPL: rated CARE A+; Stable/ CARE A1+) and Greenko Power Project (Mauritius) Limited 

(GPPML). GEPL is the holding and funding arm for all the wind, hydro, natural gas & biomass projects 

under various subsidiary companies; and also has two 6 MW operating biomass power plants in India. 

GPPML holds the solar assets in India. The group is one of the leading operators of clean energy projects 

in India with total operational capacity of 3.6 GW as on Sept. 30, 2018 (2.78 GW as on Mar. 31, 2018).  

Renewable segment MW % of capacity 
Biomass 78.3 2.18% 
Hydro 379.7 10.59% 
Wind 1911.5 53.28% 
Solar 1217.9  33.95% 
Total 3,587.4 100.00% 

Recently, in October 2018, Greenko group has acquired some of the renewable energy assets of Orange 

Renewable Holdings Pte. Limited (ORHPL); Singapore (Orange) from AT Holdings Pte. Limited for a 

total enterprise value of approximately USD 922 million. ORHPL has a portfolio of 907.2 MW as Sept 

18, of which 707.2 MW is operational and 200 MW is under execution.  

The holding structure of GEH is as under. 
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Transaction 

In May 2018, State Bank of Mauritius (SBM) extended a loan of USD 58 million to GVLML for:  

 

1. Acquiring 25,935,596 new CLASS A shares issued by GEH pursuant to the terms of a Warrant 

Deed dtd. March 13, 2017 at the predetermined price of USD 1.85501 per share (plus interest @8%) 

[i.e. USD 52 million] [These funds along with fund infused by GIC and ADIA has been used for 

acquisition of Orange Renewable’s assets] 

2. Financing the Interest Reserve Account [USD 3.77 million] – Account held with SBM and during 

the tenor of the facility will contain a minimum balance of USD 3.77 million representing at least 

1 year of interest payable. 

3. For financing the Fees attached to this acquisition [USD 2.23 million] 

 

Post disbursement of the facility SBM has sold down USD 20 million to SBI (Mauritius) Ltd.  

Interest Rate- Fixed rate of 6.50% per annum to be paid annually after 1 year from date of disbursement 

(i.e. May 2018).  

Interest Reserve Account - Contain a minimum balance of USD 3.77 million representing 1 year of 

interest payable to be maintained any time during the tenure of the facility. 

Repayment – GVLML has to repay the facility of USD 58 million at maturity /termination date (in 

May 2021 i.e. 36 months from the date of disbursement i.e. May 2018). GVLML will provide a detailed 

repayment plan (refinancing, IPO, bond issuance, sale of shares and any other mechanism) of the facility 

12 months prior to the termination date to SBM.  

Share Pledge: SBM has also entered into a Share Pledge Agreement with GVLML in relation to the 

pledge of 32 million CLASS A shares of GEH and 16 million shares of GEH held by the promoters of 

GVLML (i.e. Mr. Anil Kumar Chalamalasetty & Mr. Mahesh Kolli) through different group companies. 

Fair Value Coverage – The ‘fair value coverage’ of the GEH shares pledged with SBM shall at all 

times will have to be maintained at 2x times the outstanding facility amount. The valuation is to be done 

by Deloitte Touche Tohmatsu India LLP and a report to be submitted to SBM on annual basis. As per 

the Valuation Report submitted by Deloitte on October 12, 2018 based on Audited Financials of March 

31, 2018, the valuation summary of 100% equity of GEH is as under: 

Equity value (Cost of Equity - COE) Low 
(14.5%) 

Mid 
(15.0%) 

High 
(15.5%) 

Method - Discounted Cashflow of 22 years (USD million) Cost 
of Equity - Rf +(Rm-Rf)*β– [15.0% (Rf- 7.8%, Market Risk 
premium (Rm-Rf) -7.0% and β– 1.02%)] 
Rf- YTM of 10-year Govt. Bonds and securities in India 

1,770 1,844 1,923 

No. of Equity Shares of GEH 611,857,311 
Value per Equity Share (USD) 2.9 3.0 3.1 
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Accordingly, as on October 31, 2018, value of pledged shares of GEH held by SBM towards the above-

mentioned transaction is around USD 144 million (which is 2.4x times the total loan value of USD 58 

million; at the mid-point of the fair value of GEH shares – i.e. @ USD 3/share).  

Pledge over dividend proceeds to be received from GEH – As per loan facility Agreement, SBM has 

created a pledge over dividend proceeds Account, held by GVLML and GVLML’s management with 

SBM through which all dividends to be received from the 32 million CLASS A shares held by GVLML 

in GEH and 16 million shares held by GVL management shall be routed. SBM has also created a pledge 

over Interest Reserve Account.  

Call Option on Shares in GEH – As per the Call option letter in relation to Shares in Greenko Energy 

Holdings, entered in to amongst SBM, GVLML and GVLML’s management - GVLML, GVLML’s 

management and each GVLML party has granted to each of Cambourne Investment Pte Ltd. and ADIA 

a Call option to purchase all the pledged shares at the aggregate value of USD 58 million plus interest 

if due, in the event of default. Both the parties have duly agreed and accepted the Call option letter. 

This means that in the ‘Event of Default’, GIC & ADIA have the first right of Refusal to buy the pledged 

shares (48 million shares) for the loan amount (USD 58 million) – the value of these shares will be USD 

1.21 per share (against current valuation of USD 3 per share). GIC & ADIA are majority shareholders 

(81%) with investable funds.  

Networth of Indian promoters of Greenko (i.e. Mr. Anil Kumar Chalamalasetty & Mr. Mahesh 

Kolli): As intimated by the management, the networth of the 2 Indian promoters (Mr. Anil Kumar 

Chalamalasetty & Mr. Mahesh Kolli) is more than USD 300 million (liquid investment/securities 

equivalent to around USD 40 million as on September 30, 2018 - including personal assets and assets 

in Ace Urban group – engaged in development of real estate projects in Andhra Pradesh). This apart 

the value of 19% stake in GEH is around USD 350 million – against which the company has availed a 

loan of USD 150 mn from YES Bank, by pledging shares.  

In 2016, ACE Urban group has bought out entire 89% stake of Larsen & Tourbo in L&T Infocity 

Limited which holds the assets of HITEC City (Hyderabad Information Technology Engineering 

Consultancy) for USD 30 million (current asset value net of loans is USD 73 million). A master 

planning activity of 158 acres, where reputed companies like Deloitte, Oracle, HSBC, Dell, Tech 

Mahindra, Convergys, HPCL have their campuses. Other constructions include Cyber Gateway, HSBC 

Global Training Centre, Built to Suit facilities for Deloitte, Motorola at Hyderabad.  

 

CREDIT RISK ASSESSMENT   
Experience of GVLML’s promoters along with reputed international investors who have 
majority shareholding in GEH  
Greenko Group was co-promoted by Mr. Anil Chalamalasetty and Mr. Mahesh Kolli in 2006, with the 

objective of owning and operating clean energy facilities. Prior to Greenko, the promoters were engaged 
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in projects relating to information technology, infrastructure in Andhra Pradesh. The group owns and 

operates renewable energy plants in India through GEPL. The day-to-day operations of the company 

are taken care of by the directors of GEPL assisted by a team of experienced professionals. GVLML 

has minority shareholding of 19% in GEH. The other major shareholders in GEH are as under: 

Government of Singapore Investment Corporation Pte Ltd (“GIC”)  
GIC is one of the world’s leading sovereign wealth funds with over USD100 billion under management 

in over 40 countries. GIC is wholly owned by the Government of Singapore. GIC works with the aim 

of achieving good long-term returns over a 20-year investment horizon, in order to preserve and enhance 

Singapore’s foreign reserves. GIC’s infrastructure portfolio is focused on equity stakes in power 

generation, transmission and distribution, water utilities, and also in transport assets such as airports, 

seaports and highways. GIC Portfolio is made up of a diversified range of asset classes, to benefit from 

the way different assets respond to possible market and economic conditions.  

Abu Dhabi Investment Authority (“ADIA”)  
Abu Dhabi Investment Authority is a sovereign wealth fund of The Emirate of Abu Dhabi. The firm 

invests in the public equity, fixed income, private equity, real estate, infrastructure, and alternative 

investments markets across the globe. It invests in primary funds across North America, Europe, and 

emerging markets and globally in secondary funds and co-investments. It manages the Emirate’s excess 

oil reserves. ADIA’s portfolio is focused on real estate investments, infrastructure investments such as 

water, gas, and electricity distribution and transmission companies, as well as transport infrastructure, 

such as toll roads, ports, airports, and freight railroads.  

Acquisition of Orange Renewable Holdings Pte. Limited; Singapore (Orange or ORHPL) by 
GEH is expected to enhance its cash flows 
On October 9, 2018, GEH has acquired Orange Renewable Holdings Pte. Limited; Singapore (Orange) 

from AT Holdings Pte. Limited for a total enterprise value of approximately USD 922 million. ORHPL 

has a portfolio of 907.2 MW as Sept 18, of which 707.2 MW is operational and 200 MW is under 

execution.  

The transaction has been financed through equity of USD 400 million and debt of USD 522 million 

(taken over from Orange). GIC continues to maintain their current majority shareholding in GEH. The 

acquired assets (907 MW of wind and solar energy assets) will be under GEH. For meeting the equity 

commitment, GEH made equity raising of USD 447 million from its promoters Cambourne Investment 

Pte. Limited, ADIA and GVLML. GIC and ADIA have already invested their share of USD 316.1 

million and USD 79.3 million respectively. GVLML has infused balance equity of USD 52 million by 

raising term loan of USD 58 million raised from SBM and SBI (Mauritius) Limited. As per GEH 

management, the deal is expected to add around USD 200 Million to Greenko’s EBITDA in the first 

full year after close, with further accretion and growth anticipated thereafter. 
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GEH has also entered into a definitive purchase agreement to acquire the assets of Skeiron Green 

Renewables (385 MW wind power platform at USD 528 million). The present renewable energy 

capacity of Greenko group is 3.6 GW which would increase to 4.5 GW, post Orange acquisition.  

 

Established track record of GEH in owning & operating renewable energy assets  
As on Sept 30, 2018 GEH at consolidated level had cumulative installed capacity of 3.6 GW, which has 

increased to around 4.5 GW post completion of Orange acquisition in October 2018. Greenko group 

has an additional under-construction capacity of over 1 GW (Integrated Renewable Energy Projects).  

 

Long-term PPAs entered in to by GEH’s operational renewable energy assets; albeit with 
counter party credit risks  
Most of the operational power plants of GEH have already entered into PPA with state owned 

DISCOM’s of India, which provides revenue visibility in the long term, subject to availability of 

satisfactory wind/hydrology/solar irradiation resources. However, the group is exposed to credit risk 

related to timely realization of dues from state owned DISCOM’s with weak financial risk profile; 

however, to an extent risk is mitigated due to its geographically diversified assets portfolio spread across 

various states/DISCOM’s in India. The off-taker profile of the company is largely concentrated towards 

State Electricity Boards (83%). 

 

Growth in scale of operations of GEH with continuous increase in portfolio of operational 
renewable assets; albeit moderation in its leverage and debt coverage indicators due to 
capex/acquisitions which leaves very low free cash flows for dividend payment to its 
shareholders (including GVLML) 
Total income of GEH witnessed growth in FY18 on account of commercialization of projects leading 

to increase in installed capacity and thereby increase in power generation. The major cost driver with 

respect to operational projects is O&M costs which are generally fixed vis-à-vis increasing revenue 

upon stabilisation. In FY18, on account of significant increase in total debt towards the projects which 

commenced operations, interest expense increased significantly. In FY18, the company posted a PAT 

of Mur 33 million and negative GCA.  

With continuous ongoing capex and acquisitions, largely funded through debt, total debt of GEH 

increased significantly to USD 2,786 million as on March 31, 2018. Additional debt raised resulted in 

weakening of overall gearing ratio. The overall gearing ratio of the company was 4.65x as on March 

31, 2018 as against 3.51x as on March 31, 2017. Consequently, the other debt coverage indicators viz. 

total debt/GCA and interest coverage also deteriorated for FY18. 

Greenko has plans to develop an additional 1GW of renewable capacity, subject to the economic 

viability of the projects. GEH has also entered into a definitive purchase agreement to acquire the assets 

of Skeiron Green Renewables (385 MW wind power platform at USD 528 million). The company also 
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plans to develop several large-scale integrated, round-the clock renewable assets combining hydro, 

wind and solar with storage technologies outside its existing portfolio.  

GEH has not distributed any dividend during FY17 and FY18 due to its lower cash accruals as well as 

for meeting its investment requirements in capex/acquisitions. Consequently, GEH’s ability to pay 

sufficient dividend over next three years is critical, since this is expected to be the major cash flow 

source of GVLML to service its debt. 

As on September 30, 2018, GVLML has unsecured loans of USD 40 million from promoters to be 

converted to equity and USD 58 million loan from SBM and SBI (Mauritius) Limited. The debt of USD 

58 million is proposed to be repaid partly from dividend to be received from GEH, promoters plan to 

encash a part of their stake in GEH (current value USD 350 million), stake sale in IPO of GEH/GEPL, 

option to go for USD Bond Issue, approach strategic investors and finally approaching GIC and ADIA 

for stake sale in GEH.  

The promoters have networth of USD 300 million personal assets and assets in Ace Urban group, which 

can be partly encashed. Promoters also hold prime assets in Hyderabad (HITEC City purchased from 

L&T in 2016) and liquid assets of around USD 40 million. 

 

GVLML envisaged high reliance on refinancing/stake sale for debt servicing due to lack of adequate 

operational cash flows/dividend income; albeit one year’s funded DSRA to provide short-term 

liquidity cushion 

 

Prospects  
Timely completion of the balance portion of ongoing projects by GEH within the envisaged cost, power 

generation at envisaged Plant Load Factor (PLF) along with timely receipt of payment from the off-

takers would be crucial for sufficient generation of free cash flows for enabling payment of dividend to 

GVLML and other shareholders of GEH. Further, timely liquidation of various assets held by the 

promoters of GVLML before the maturity date of the debt raised by it shall also be crucial for meeting 

the shortfall in its operational cash flows. 

 

Financial Performance  of GEH (from which GVLML expects to receive dividend to the extent of 
its 19% stake):  

Mur Million 
For the year ended as on Mar-17 Mar-18 
 Audited 
  12M 12M 
Revenue 190 314 
Total Income 196 320 
EBIDTA 149 246 
Depreciation 66 101 
Interest 142 205 
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For the year ended as on Mar-17 Mar-18 
 Audited 
  12M 12M 
Non-operating income (Fair value of assets 
purchased over purchase consideration paid) 98 135 
PBT 29 50 
PAT 28 33 
Gross Cash Accruals (GCA) -4 -1 
Dividend paid/proposed 0 0 
Equity share capital 968 968 
Tangible networth 602 599 
Total debt 2109 2786 
    - Long term debt 2109 2786 
    - Short term debt 0 0 
Cash & Bank balances 262 168 
Key Ratios     
EBIDTA / Total operating income 78.48 78.20 
PAT / Total income 14.43 10.26 
Debt equity ratio 3.51 4.65 
Overall gearing ratio 3.51 4.65 
Interest coverage (times) 1.05 1.20 
Total debt/ EBDITA 14.12 11.33 
Current ratio  1.19 1.17 

Adjustments 
1. Tangible networth is calculated by netting off intangible assets and revaluation reserve from 

total equity. 
2. Overall Gearing ratio is calculated as total debt (Total borrowings)/Tangible Networth. 
3. Total asset is calculated by netting off intangible assets, revaluation reserve and deferred tax 

liability. 
4. GCA is calculated on PAT plus cash expenditure less non-cash expenditure. 

 

 

 

 

Disclaimer 
CARE Ratings (Africa) Private Limited (“CRAF”)’s ratings are opinions on credit quality and are not recommendations to sanction, 
renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security or to invest in or withdraw funds from deposits. 
CRAF has based its ratings/outlook on information obtained from sources believed by it to be accurate and reliable. CRAF does not, 
however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions or 
for the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CRAF have paid 
a credit rating fee, based on the amount and type of bank facilities/instruments/deposit programme. In case of partnership/proprietary 
concerns, the rating/outlook assigned by CRAF is based on the capital deployed by the partners/proprietor and the financial strength of 
the firm at present. The rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. 

 
 
 



 

CARE Ratings (Africa) Private Limited 
Registered Office: 1st Floor, MTML Square, 63, Cyber City, Ebene, Mauritius 

BRN: C127054          FSC License No.: CR14000001 
Telephone: +230 59553060/58626551  www.careratingsafrica.com  

Page 9 
 

Annexure I 
Rating Symbols 
Long /Medium-term Instruments   

Symbols Rating Definition 

CARE MAU AAA 
Instruments with this rating are considered to have the highest degree of safety 
regarding timely servicing of financial obligations, in Mauritius. Such 
instruments carry lowest credit risk. 

CARE MAU AA 
Instruments with this rating are considered to have high degree of safety 
regarding timely servicing of financial obligations, in Mauritius. Such 
instruments carry very low credit risk. 

CARE MAU A 
Instruments with this rating are considered to have adequate degree of safety 
regarding timely servicing of financial obligations, in Mauritius. Such 
instruments carry low credit risk. 

CARE MAU BBB 
Instruments with this rating are considered to have moderate degree of safety 
regarding timely servicing of financial obligations, in Mauritius. Such 
instruments carry moderate credit risk. 

CARE MAU BB 
Instruments with this rating are considered to have moderate risk of default 
regarding timely servicing of financial obligations, in Mauritius. 

CARE MAU B 
Instruments with this rating are considered to have high risk of default regarding 
timely servicing of financial obligations, in Mauritius. 

CARE MAU C 
Instruments with this rating are considered to have very high risk of default 
regarding timely servicing of financial obligations, in Mauritius. 

CARE MAU D Instruments with this rating are in default or are expected to be in default soon. 
Modifiers {"+" (plus) / "-"(minus)} can be used with the rating symbols for the categories CARE MAU 
AA to CARE MAU C. The modifiers reflect the comparative standing within the category. A suffix of 
'(SO)' may be added to the rating indicating that the instrument / facility is a "Structured 
Obligation". A prefix of 'Provisional' may be added to a 'SO' rating indicating that the rating 
is subject to completion of certain conditions. 

Rating Outlook 
The rating outlook can be ‘Positive’, ‘Stable’ or ‘Negative’.  
A ‘Positive’ outlook indicates an expected upgrade in the credit ratings in the medium term on account 
of expected positive impact on the credit risk profile of the entity in the medium term.  
A ‘Negative’ outlook would indicate an expected downgrade in the credit ratings in the medium term 
on account of expected negative impact on the credit risk profile of the entity in the medium term. 
A ‘Stable’ outlook would indicate expected stability (or retention) of the credit ratings in the medium 
term on account of stable credit risk profile of the entity in the medium term. 

 
 
 
 
 
 
 
 
 
 
 
 
 


